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Separate paging is given to this Part In order that it may be filed 
as a separate compilation. 


LOK SABHA 


The following Bills were introduced in Lok Sabha on the 6th 
May, 1968: — 

Bill No. 47 of 1968 

A bill to promde for the establishment in the States and Union 
territories of Agricultural Credit Corporations and for mattere 
connected therewith or incidental thereto. 

Be it enacted by Parliament in the Nineteenth Year of the 
Republic of India as follows:— 

CHAPTER I 

Preliminary 

1. (1) This Act may he called the State Agricultural Credit Cor¬ 
porations Act, 1968, 

(2) It shall come into force on such date as the Central Govern¬ 
ment may, by notification In the Official Gazette, appoint, and 
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different dates may be appointed for different States or for different 
Union territories. 

2. In this Act, unless the context otherwise requires,— 

(a) “agricultural marketing society” means a co-operative 
Society the objects of which include the marketing of agricultu- 3 
ral produce; 

(B) “agricultural operation” includes animal husbandry, 
dairy farming, pisciculture and poultry farming; 

Explanation .— 1 The expression “pisciculture” includes the 
development of fisheries, both inland and marine, catching of 10 
fish and all activities connected therewith or incidental thereto; 

(c) “agricultural processing society” means a co-operative 
society the objects of which include the processing of agricultu¬ 
ral produce; 

(d) “agricultural produce" includes the produce of an agri- jj 
cultural operation; 

(e) “appropriate Government” means,— 

(i) In relation to any Corporation established in a Union 

territory, the Central Government, and 

(it) in relation to any Corporation established at any 20 

other place, the State Government; 

(f) “banking company” has the meaning assigned to it in 
clause (c) of section 5 of the Banking Regulation Act, 1949; 

(g) “Board”, in relation to the Corporation, means the Board 

of directors of the Corporation; 25 

(h) “co-operative farming society” means a co-operative so- 
oiety the objects of which include the cultivation of land on a 
co-operative basis; 

(i) “Corporation”, in relation to a State or Union territory, 
means the Agricultural Credit Corporation established under 3o 
aection 3 in that State or Union territory, as the case may be; 

(j) “director" means a member of the Board; 

(k) “Food Corporation” means the Food Corporation of 
India established under the Food Corporations Act, 1964; 

(l) "prescribed” means prescribed by rules made under this 3 ^ 

Act; 
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(m) “Reserve Bank” means the Reserve Bank of India con¬ 
stituted under the Reserve Bank of India Act, 1934; 

(n) “subsidiary bank” has the meaning assigned to it in the 
State Bank of India (Subsidiary Banks) Act, 1959; 

5 (o) “Central Co-operative Bank”, “Co-operative Bank", “Co¬ 

operative Society”, “Primary Agricultural Credit Society”, 
“Scheduled Bank”, “State Bank” and “State Co-operative Bank”, 
have the meanings respectively assigned to them in section 2 of 
the Reserve Bank of India Act, 1934. 


CHAPTER II 

Incorporation of State Agricultural Credit Corporations and thru 

CAPITAL 


3. (1) The appropriate Government may, by notification in the 
Official Gazette, establish in any State or Union territory an Agri- 

1 cultural Credit Corporation under such name as may be specified in 
the notification: 

Provided that no such Corporation shall be established in any 
State or Union territory other than the States of Assam, Bihar, 
2Q Orissa, Rajasthan and West Bengal and the Union territories of 
Manipur and Tripura, except with the previous approval of the Cen¬ 
tral Government, and no such approval shall be given by the Central 
Government except after consultation with the Reserve Bank. 

(2) The Corporation established under this Act shall be a body 
corporate by the name specified in the notification referred to in 
25 sub-section ( 1 ), having perpetual succession and a common seal with 
power, subject to the provisions of this Act, to acquire, hold and dis¬ 
pose of property, and to contract, and may by that name sue or be 
sued. 

4. (1) The Corporation shall establish its head office at such 

3o place in the State or Union territory as the appropriate Government 
may, after consultation with the Reserve Bank, specify. 
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(2) The Corporation may, after consultation with the appro¬ 
priate Government, establish offices or agencies at other places in 
the State or Union territory, as the case may be. 

35 5. (1) The authorised capital of each Corporation shall be such Share 

sum as the appropriate Government may initially fix but it shall, hi 
no case, he less than one crore of rupees or more than five crores ef t har „ 
rupees: fceMnm, 



10 
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Provided that where the authorised capital initially fixed is less 
than live croros of rupees, the appropriate Government may, from 
ffene to time, increase the authorised capital to such sum not exceed¬ 
ing five crores of rupees: 

Provided further that where the appropriate Government Is not 5 
the Central Government, the initial fixation of the authorised capital 
nnd any subsequent increase or reduction thereof, shall he made with 
the prior approval of the Central Government. 

(2) The authorised capital of each Corporation shall he divided 
into such number of shares as the appropriate Government may 
determine and shall be issued as fully paid-up shares to the parties 
mentioned in sub-section (3) at such times and in such manner nnd 
to such extent as the anpropriate Government may determine and 
each of such shares shall have the same face value. 

(3) Out of the capital issued under sub-section (2),— 

(a) in the case of a Corporation established in a State, the 
Central Government shall subscribe for thirty per cent, of the 
share capital, and in the case of a Corporation established in n 
Union tei iltorv, the Central Government shall subscribe for fifty 
per cent, of the share capital; 

(b) the Reserve Bank shall subscribe for twenty per rent, 
of the share capital; 

(r) in the case of a Corporation established in a State, the 
State Government shall subscribe for twenty per cent of the 
share capital; ^ 

(d) the Food Corporation, State Bank, subsidiary hanks and 
banking companies may subscribe for, in the aggregate, thirty 
per cent, of the share capital: 


i3 


20 


Provided that none of the said parties shall subscribe for 
more than fifteen per cent, of the share capital. 

(4) The parties referred to in sub-section (?) shall subscribe foT 
the shares before such date as may he specified in this behalf by the 
Central Government by notification in the Official Gazette. 

(5) Subiect to the provisions of sub-section (3), the Central Gov¬ 
ernment shall determine the number of shares which are to bo 
allotted to the parties referred to in clause ( d ) of that sub-section: 

Provided that if any of the parties referred to in clause (d) of 
auh-section (3) fails to subscribe for any share allotted to it, such 


3o 


35 
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share shall be subscribed for by the Central Government, the Reserve 
Bank and the appropriate Government in such proportions as may bo 
determined by the Central Government: 

Provided further that the shares subscribed for by the Central 
5 Government, the Reserve Bank and the appropriate Government, in 
pursuance of the provisions of the foregoing proviso, may he trans¬ 
ferred to any partv who is eligible under clause (d) of sub-section 
(3) to subscribe for such shares in the first instance, so, however, 
that the total number of shares held by any of the parties referred 
10 to in that clause does not exceed fifteen per cent, of the share capital 
of the Corporation. 


6 . Save as otherwise provided in the second proviso to sub-section hestric- 

(5) of section 5, the shares of the Corporation shall not be transfer- on 
able, transfer 

of shares. 

15 CHAPTER m 

Management of the Corporation 

7. (1) The general superintendence, direction and management of Managt- 
the affairs and business of the Corporation shall vest in a Board of ment " 
directors who may exercise all the powers and discharge all the 

20 functions which mav be exercised or discharged by the Corporation 
and are not by this Act expresslv directed or required to be done by 
the Corporation in general meeting. 

(2) The Board in discharging its functions shall act on business 
principles, regard being had to public interest. 

2 *) 

8. In the discharge of its functions, the Corporation shall he guld- Corporation 
ed by such directions in matters of policy involving public interest to ho 

as the Central Government may. in consultation with the Reserve 
Bank, give to it in writing and, if any question arises whether a direc- 
tion relates to a matter of policy involving public interest, the deci- central 
3o sion of the Centra] Government thereon shall be final. Govern¬ 

ment. 


9. The Board of directors of the Corporation shall consist of the 
following, namely:— Constitu¬ 

te!) one director to be nominated by the Central Govern- 
ment who shall be the Chairman of the Board'; ‘ 

15 (b) two directors nominated by the apDropriate Govern¬ 

ment, one of whom shall be a person who has special knowledge 
of co-operation and who is not an employee of the Central or 
State Government or of the Reserve Bank, State Bank, subsi¬ 
diary bank, banking company, or Food Corporation; 
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(c) one director to be nominated by the Reserve Bank; 

(d) two directors to be elected in such manner as may be 

prescribed by the parties subscribing for shares in pursuance of 
the provisions of clause (d) of sub-section (3), and sub-section 
(5) of section 5; 3 

(e) a managing director, to be appointed by the Central 
Government and, except in the case of first appointment, after 
consultation with the Board. 

director- 11 ^ W The mana 8 in S director shall— 

(a) be a whole-time officer of the Corporation; io 

(b) perform such duties as the Board may, by regulations 
or otherwise, assign to him; 

(c) hold office for such term, not exceeding five years, as 

the Central Government may specify at the time of the appoint¬ 
ment and be eligible for re-appointment; j 5 

(d) receive such salary and allowances and be governed 
by such terms and conditions of service as the Central Govern¬ 
ment may— 

(t) in the case of first appointment determine, or 

(ii) in the case of any subsequent appointment, deter- 2 o 
mine after consultation with the Board. 

(2) The Central Government may, after consultation with the 
Board and for sufficient cause, remove the managing director from 
office: 

Provided that no managing director shall be so removed unless 25 
he has been given an opportunity of showing cause against his re¬ 
moval. 

(3) If the managing director is by infirmity or otherwise rende¬ 
red incapable of carrying out his duties or is absent on leave or 
otherwise in circumstances not involving the vacation of his ap- 3o 
pointment, the Central Government may, after consultation with 
the Board, appoint another person to act in his place during his 
absence. 



Sec. , 2 ] THE GAZETTE OF INDIA EXTRAORDINARY 567 

11. (I) A nominated director, other than the managing director, 
shall hold office during the pleasure 0 f the authority nominating 
him. 

(2) An elected director shall hold office for a period of two 
5 years from the date of his election: 

Provided that an elected director shall continue in office until 
the election of his successor. 

12. No person shall be a director, who,— 

(a) except in the case of the managing director, is a sala- 

10 ried official of the Corporation, or 

(b) is, or at any time has been, adjudged insolvent or has 
suspended payment of his debts or has compounded with his cre¬ 
ditors, or 

(c) is of unsound mind and stands so declared by a com- 

r 5 petent court, or 

(d) is or has been convicted of an offence which, in the 
opinion of the Central Government, involves moral turpitude. 

13. (I) If a director,— 

(a) becomes subject to any disqualification specified in sec¬ 
tion 12 , or 

(b) is absent without leave of the Board for more than 
three consecutive meetings thereof, 

his seat shall thereupon become vacant. 

(2) The managing director or any other director may resign his 
23 office by giving notice thereof in writing to the authority by which 
he was appointed or nominated, or if he is a director elected under 
clause (d) of section 9, to the Board, and on such resignation being 
accepted, shall be deemed to have vacated his office. 

14. (1) The Board may constitute an Executive Committee con- 
sisting of the Chairman of the Board, who shall be the Chairman 
thereof, the managing director and two other directors, one of whom 
shall be a person nominated by the appropriate Government under 
clause (b) of section 9. 

( 2 ) The Executive Committee shall discharge such functions as 
35 may be prescribed, or may be delegated to it, by the Board. 

(3) The Board may constitute such other committees, whether 
consisting wholly of directors or wholly of other persons or partly 
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of directors and partly of other persons, as it may think fit for such 
purposes as it may decide. 

15. (1) The Board or the Executive Committee or any other 
committee shail meet at such times and piaces and shall observe 
such rules of procedure in regard to the transaction of business at 5 
its meetings as may be prescribed. 

(2) Three directors personally present at any meeting of the 
Board and two members personally present at a meeting of a com¬ 
mittee shall be the quorum for such meeting. 

(3) If, for any reason, the Chairman of the Board or of any com- I0 
mittee is unable to attend any meeting ol the Board or the Commit¬ 
tee, as the case may be, the members present at the meeting shall 
elect one of them to preside at 'the meeting. 

(4) If for any reason a director nominated under clause (a), 
clause ( b) or clause (c) of section 9 is unable to attend any meet- i 5 
mg of the Board or oi any committee if he is a member thereof, the 
Government or the Reserve Banic by which such director was no¬ 
minated may depute any other person to attend such meeting and 
the person so deputed shail, for tne purposes of the said meeting, 

be deemed to be a director nominated under clause (a), clause ( 6 ) 20 
or clause (c), as the case may be, of the said section 9 or a member 
of the committee concerned. 

(5) All questions which may come up before any meeting of the 
Board or a committee shall be decided by a majority of votes of 
the members present, and 111 tne event ot an equality of votes, the 25 
Chairman of the Board or of the Committee, as the case may be, or 
in his absence the person presiding, shall have a second or casting 
vote. 

16. Every director or member of a committee who has any 
direct or indirect pecuniary or other interest in any matter coming 3o 
up for consideration at a meeting of the Board or a committee 
shall, as soon as possible, after the relevant facts or circumstances 
have come to his knowledge, disclose the nature of his interest at 
such meeting and the disclosure so made shall be recorded in the 
minutes of the meeting of the Board or of the Committee, as the 35 
case may be, and no such director or member shall thereafter take 
any part in any deliberation or decision of the Board or committee 
with respect to that matter nor shall his presence at such meeting 
be taken into account for the purpose ot determining the quorum 
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for the meeting at the time of such deliberation or voting, and if he 
does vote, his vote shall be void: 

Provided that nothing contained in this section shall apply to 
such director or member of a committee by reason only of hia be- 
5 ing a shareholder holding not more than two per cent, of the paid- 
up capital in any public company as defined in the Companie* Act, 
I of 1906. 1956, or in any other Corporation established by any law for the 

time being in force in India or in any co-operative society, with 
which or to which the Corporation haB entered Into or made, or pro- 
10 poses to enter into or make, a contract, loan, arrangement or pro¬ 
posal. 


17. (1) No act or proceeding of the Board or of any of its com¬ 
mittees shall be questioned or be invalid on the ground merely of 
the existence of any vacancy in, or any defect in the constitution of, 
i5 the Board or the committee, as the case may be. 

(2) No act done by any person acting In good faith as a director 
or member of any committee shall be deemed to be invalid merely 
on the ground that he was disqualified to be a director or member 
or that there was any other defect in his nomination or appointment. 


Dofacta 
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20 18. Every director and every member of a committee shall be Fee« and 

paid such fees and allowances as the Board may, by regulations, allowan- 
determine, for attending the meetings of the Board or, as the case 
may be, any of its committees, or attending to any other work of and 
the Corporation: member 

of corn- 

25 Provided that no fees shall be paid to the Chairman,, managing mitteea. 
director or any other director, if he is an officer of the Government, 

Reserve Bank, State Bank, subsidiary bank, banking company or 
Food Corporation. 


CHAPTER IV 

Business and Funds or the Corporation 

19. Subject to the provisions of this Act, the Corporation may B us i nMg 

transact the following kinds of business, namely:— which 

the Cor- 

(a) the granting of loans and advances, repayable within poratlon 
a period, not exceeding five years, to agriculturists, agricultural may 
marketing societies, agricultural processing societies, Central tr «nM< 
Co-operative Banks, co-operative farming societies or primary 
agricultural credit societies for agricultural operations »r f«r 
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such other operations connected therewith as the Board may by 
regulations determine; 

(b) the drawing, making, accepting, discounting, buying, 
selling, collecting and dealing in bills of exchange, hundies, 
promissory notes, coupons, drafts, bills of lading, railway recei- 5 
pts, warrants, debentures, certificates, scrips and other instru¬ 
ments, and securities whether transferable or negotiable or not; 

(c) the granting and issuing of letters of credit and acqui¬ 
ring, holding, issuing on commision, underwriting and dealing 

in stock, funds, shares, debentures, debenture stock, bonds, i° 
obligations, securities and investments of all kinds; 

(d) the purchasing and selling of bonds, scrips or other 
forms of securities on behalf of constituents or others the nego¬ 
tiating of loans and advances, the receiving of all kinds of bonds, 
scrips or valuables on deposit or for safe custody or otherwise, i5 
providing of sale deposit vaults, and collecting and transmitting 
money and securities; 

(e) the carrying on of agency business of any description 

including the clearing and forwarding of goods, giving of recei¬ 
pts and discharges; 20 

(/) the entering into contracts of indemnity, suretyship or 
guarantee with specific security or otherwise; 

(g) receiving in consideration of the services mentioned in 
clauses (b), (c), (d), (e) and (f) such commission as may be 
agreed upon; 

( h) managing or selling of any property which may come 
into the possession of the Corporation in satisfaction or part 
satisfaction of any of its claims; 

(i) acquiring or holding of any property or any right, title 

or interest in any property which may form the security or a °° 
part of the security for any loan or advance or which may be 
connected with any business of the Corporation; 

(j) any other kind of business which the Central Govern¬ 

ment may, on the recommendation of the Reserve Bank, autho¬ 
rise; ^ 

( k ) generally the doing of sUch things and matters as may 
be incidental to or consequential upon the discharge of its func¬ 
tions under this Act. 



2 of 1934. 
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20. Subject to the provisions of this Act, the Corporation may, 
for the purposes of carrying out its functions under this Act,— 

(a) re-discount with or sell to the Reserve Bank or borrow 
money from that Bank and for that purpose, the Corporation 

5 shall be deemed to be a State Co-operative Bank within the 
meaning of clause 2 (a), clause 2 (b), clause 2 (bb) and clause 
(4) of section 17, sub-section (2) of section 46A and sub-section 
(2) of section 46B of the Reserve Bank of India Act, 1934; 

(b) borrow money from the Central Government or the 

10 State Government or such other authority or institution as ap¬ 
proved in this behalf by the Central Government, on such terms 
and conditions as may be agreed upon. 

21. The Corporation may, with the prior approval of the Reserve 
Bank, accept deposits from the appropriate Government, a local 

i 5 authority or any other person whether incorporated or not. 

22. The aggregate of the amounts borrowed and deposits accepted 
by the Corporation and outstanding shall not at any time exceed ten 
times the amount of the paid-up share capital and the reserve fund 
of the Corporation or, with the prior approval of the Central Gov- 

20 emment, fifteen times the amount of such paid-up share capital and 
reserve fund. 


23, The Corporation shall establish two separate funds, name¬ 
ly:- 

(a) Agricultural Credit (Stabilisation) Fund (hereinafter re- 
25 ferred to as the Stabilisation Fund), and 

(b) Reserve Fund. 

24. (7) To the Stabilisation Fund shall be credited such sum, not 
being less than ten and not more than fifteen per cent, as the 
Corporation may deem fit from out of its net annual profits before 

3 o declaring a dividend. 

(2) Subject to such conditions as may be specified by the Board 
by regulations, the amount lying to the credit of the Stabilisation 
Fund shall be utilised solely for the purpose of making loans or 
advances with a view to enabling any co-operative society or other 
35 person to pay its or his dues in cases where, in the opinion of the 
Corporation, such society or other person is unable to pay such dues 
in time owing to drought, famine or other natural calamities. 
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25. (I) To the Reserve Fund shall be credited such sums not being 
more than fifteen per cent, as the Corporation may deem fit out of 
its net annual profits before declaring a dividend. 

(2) The amounts lying to the credit of the Reserve Fund shall be 
utilised solely for such purposes as the Board may by regulations 5 
specify. 

25. After making provision for bad and doubtful debts, deprecia¬ 
tion of assets and all other matters which axe usually provided lor 
by bankers, and after crediting to the Stabilisation Fund under sec¬ 
tion 24 and to the Reserve Fund under section 25, the Corporation xc 
may, out of its annual net profits, declare a dividend. 

27. All moneys belonging to the Corporation which may not, for 
the time being, be required by it shall be— 

(a) deposited with the Reserve Bank or with any agency of 
the Reserve Bank or in consultation with the Reserve Bank with i5 
a Scheduled Bank, State Co-operative Bank or Central Co-opera¬ 
tive Bank; or 

(b) invested In the securities of the Central Government or 
any State Government or in securities in which a trustee may 
invest money under clause (a), clause (b), clause (bb), clause 20 

(c) or clause (d) of section 20 of the Indian Trusts Act, 1882; or 2 oi 1882 

(c) utilised in such other manner as may be approved by 
the Reserve Bank. 

28. Where any amount is due to the Corporation in respect of loans 
or advances or other financial accommodation granted by it to any 
person, the Corporation or any person authorised by it in writing 
in this behalf, may, without prejudice to any other mode of recovery, 
make an application to the appropriate Government for the recovery 
of the amount due to it, and if the appropriate Government, or such 
authority, as the State Government may specify in this behalf, is 30 
satisfied, after following such procedure as may be prescribed, that 
any amount is so due, it may issue a certificate for that amount to 
the Collector, and the Collector shall proceed to recover that amount 

in the same manner and under the same condition as if it were an 
arrear of land revenue. 35 

29. ( 1 ) Subject to the provisions of any law relating to co-opera¬ 
tive societies for the time being in force, the Corporation may_ 

(a) acquire the whole or any part of the business, including 
the assets and liabilities of a cooperative society; 
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(b) transfer the whole or any part of its business, including business, 

its assets or liabilities to a co-operative society. assets 

and liabi- 

(2) The terms and conditions relating to such acquisition or trans- lllies frorB 
fer, if agreed upon by the Board and the co-operative society con- opeIa ^g 
cemed shall be submitted to the Reserve Bank for its approval and societies, 
that Bank may by order in writing (hereafter in this section refer¬ 
red to as the order of approval) accord its approval thereto: 

Provided that where such acquisition or transfer involves the ac¬ 
quisition of the assets of the co-operative society or a transfer of the 
liabilities of the Corporation to the co-operative society, no such 
approval shall be accorded by the Reserve Bank, unless it is satis¬ 
fied that— 

(i) the co-operative society has given notice of the proposed 
acquisition or transfer, in such manner as may be provided under 
the law relating to co-operative societies applicable to it, to all 
its members and creditors, giving them the option, of demanding 
payment of their share or dues, as the case may be, and 

(it) all the members and creditors have assented to the pro¬ 
posal or deemed to have assented thereto by virtue of any mem¬ 
ber or creditor failing to exercise his option within such period 
as may be specified in accordance with such law relating to co¬ 
operative societies for the time being in force. 

(3) The terms and conditions as approved by the Reserve Bank 
shall come into effect from the date specified by the Bank in this be¬ 
half in the order of approval and be binding upon the Corporation 
and its shareholders and creditors and if such law relating to co¬ 
operative societies so provides be binding also upon the co-operative 
society and its shareholders and creditors. 

(4) If for any reason the terms and conditions cannot come into 
effect on the date specified in the order of approval, the Reserve 
Bank may fix another suitable date for that purpose. 

(5) On the date on which the terms and conditions as aforesaid 
come into effect, the business, assets and liabilities of the Corpora¬ 
tion, or as the case may be, the co-operative society concerned, shall, 
by virtue of and in accordance with the provisions of the aforesaid 
order of approval, and if such law relating to co-operative societies 
so provides, stand transferred to, and become the business, assets 
and liabilities of the co-operative society or the Corporation, as the 
case may be, 
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CHAPTER V 
General meetings 

30. (1) A general meeting (in this Act referred to as an annual 
general meeting) of the Corporation shall be held at the Head Office 
of the Corporation within three months from the date on which the 5 
annual accounts of the Corporation are closed, and any other gene¬ 
ral meeting may be convened by the Board at any other time: 

Provided that the Central Government may extend the time with¬ 
in which any annual general meeting shall be held, by a period not 
exceeding one month. io 

(2) The shareholders present at an annual general meeting shall 
be entitled to discuss the balance-sheet and profit and loss account 
of the Corporation, the report of the Board on the working of the 
Corporation for the period covered bv the accounts and the auditor’s 
report on the balance-sheet and accounts. r 5 


CHAPTER VI 

Accounts, audit and returns 

31. (1) The balance-sheet and accounts including the profit and 
loss account of the Corporation shall be prepared and maintained 

in such form and manner as may he prescribed. zc 

(2) The Board shall cause the books and accounts of the Corpora¬ 
tion to be balanced and closed on the thirtieth day of June each year. 

32, (I) The accounts of the Corporation shall be audited by an 
auditor duly qualified to act as auditor under sub-section (1) of sec¬ 
tion 226 of the Companies Act, 1956 who shall be appointed by the 20 1 of 1953. 
Board with the previous approval of the Reserve Bank and shall re¬ 
ceive such remuneration from the Corporation as the Board may, 

with the approval of the Reserve Bank, fix: 

Provided that the first auditor shall be appointed by the Central 
Government within one month from the establishment of the Cor- ^ 0 
poration on such terms and conditions as the Central Government 
may determine. -* 1 

(2) The auditor so appointed shall hold office from the conclusion 
of the annual general meeting of the Corporation until the conclu¬ 
sion of the next annual general meeting: 35 
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Provided that Die iirst auditor shall hold office until the conclu¬ 
sion of the first annual general meeting. 

(3) The Corporation shall supply its auditor with a copy of itB 
annual balance-sheet and it shall be the duty of the auditor to exa- 
j; mine such balance-sheet togetner with the accounts and vouchers 
relating thereto and he shall have a list delivered to him of all books 
kept by the Corporation and shall at all reasonable times have access 
to the books, accounts, vouchers and other documents of the Corpo¬ 
ration. 

] o (4) The auditor may, in relation to the accounts of the Corpora¬ 
tion of which he is the auditor, examine any director or any officer 
or empioyee of the Corporation and shall be entitled to require from 
the officers of the Corporation such information and explanation as 
he may think necessary for the performance of his duties. 

, ^ (5) The auditor shall make a report to the Corporation upon the 

annual balance-sheet and accounts examined by him and in every 
such report he shall state whether in his opinion the accounts exhi¬ 
bit a true and fair view,— 

{a) in the case of the balance-sheet, of the state of affairs of 
2 ^ the Corporation at the end of the year, and 

(b) in the case of the profit and loss account, of the profit 
or loss lor the year, and, m case he had called for any explana¬ 
tion or information from the Board, whether it has been given 
and whether it is satisfactory. 

^ (6) Without prejudice to anything contained in the preceding sub- 

7 sections, the Comptroller and Auditor-General of India may, if so 
requested by the Central Government, examine and report upon the 
accounts of the Corporation and any expenditure incurred by him in 
connection with such examination and report shall be payable by 
. n such Corporation to the Comptroller and Auditor-General of India. 

33. (1) The Corporation shall furnish, from time to time, to the Return*, 
appropriate Government and to the Reserve Bank such returns as 
the appropriate Government or the Reserve Bank may require. 

(2) The Corporation shall furnish to all its shareholders within 
three months 1‘iom the date on which the annual accounts of the 
Corporation are closed, or within such further time not exceeding 
one month as the Central Government may specify, a copy of the 
balance-sheet as at the close of that year and a profit and loss ae- 
cbunt for the year, the auditor’s report and a report of the Board on 
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the working of ithe Corporation during the year, and copies of the 
said balance-sheet, profit and loss account and reports shall be pub¬ 
lished in the Official Gazette. 

(3) The Corporation shall furnish a statement in such form as 
may be prescribed of its assets and liabilities as at the close of busi- 5 
ness on the last Friday of each month or if that day is a public holi¬ 
day under the Negotiable Instruments Act, 1881, as at the close of 
business at the preceding working day, to the Reserve Bank within 
ten days from the date to which the statement relates. 


CHAPTER VII 


10 


Application of certain Acts to the Corporation 

Certain 34. The provisions of sections 8 , 9, 20, 20A, 21, 23, 24, 26, 34A, 35 
provisions [excluding sub-section (4)], 35A, clause (a) of sub-section (1) of 
Banking section 36, and sections 46, 47, 50, 53 and 54 of the Banking Regula- 
Regula- tion Act, 1949, shall apply to or in relation to the Corporation as they i5 of 1949 
tlo n Act, apply to or in relation to co-operative banks. 

1949, to 
apply 
to the 
Corpora¬ 
tion. 

Certain 35 . The provisions of sections 18 and 42 of the Reserve Bank of 
ZZ? 006 ^ndia Act, 1934, shall apply to or in relation to the Corporation as 1934 . 

Reserve they apply to or in relation to a State Co-operative Bank. 

Bank of 
India Act 
1934, to 
apply 
to the 
Corpora¬ 
tion 


Reserve 
Bank of 
India Act, 
1934 and 
Banking 
Regula¬ 
tion Act, 
1949, not 
to apply 
except as 
otherwise 
provided. 


36. Save as otherwise provided in this Act, nothing contained in 
the Reserve Bank of India Act, 1934 and the Banking Regulation Act, 
1949, shall apply to or in relation to the Corporation. 


2 of 1934. 
10 of 1949. 



Sec. 2] THE GAZETTE OF INDIA EXTRAORDINARY 


577 


18 of 1891. 37. The Bankers' Books Evidence Act, 1891, shall apply to or in 

relation to the Corporation as it applies to or in relation to a bank 
as defined in section 2 of that Act. 


38. For the purposes of the Income-tax Act, 1961, or any other 
5 enactment for the time being in force relating to any tax on income, 
profits or gains the Corporation shall be deemed to be a co-operative 
society. 


1 ,, 39. Notwithstanding anything contained in the Indian Evidence 

Act, 1872, or any other law for the time being in force, no Court, 
io Tribunal or other authority shall have power to require the Corpora¬ 
tion, the Reserve Bank or any officer of the Corporation or the Reserve 
Bank to produce before such Court, Tribunal or other authority the 
report of any inspection, or any copy thereof, made by the Reserve 
Bank in pursuance of section 35 of the Banking Regulation Act, 
10 of 1949. i5 1949, as applied to the Corporation under section 34. 


CHAPTER VIII 

Miscellaneous 

40. Every director, member of a committee, auditor, officer or 
other employee of the Corporation shall, before entering upon his 

20 duties, make a declaration of fidelity and secrecy in the form set out 
in the Schedule. 

41. ( 1) Every director shall be indemnified by the Corporation 
against all losses and expenses incurred by him in the discharge of 
his duties except such as are caused by his own wilful act or default. 

25 ( 2 ) A director shall not be responsible for anything done or 

omitted to be done by any other director or officer or other employee 
of the Corporation or for any loss or expenses resulting to the Cor¬ 
poration by the insufficiency or deficiency of value of, or title to, any 
property or security acquired or taken on behalf of the Corporation 


The 

Banker^' 
Books 
Evident 
Act, 1891 
to apply 

Corpora¬ 
tion 
to be 
deemed 
to be a 
co-opera¬ 
tive 
society 
for the 
purposes 
of Income- 
tax Act, 
1961. 

Court, 
Tribuna 
etc., not 
to require 
produc¬ 
tion or 
report on 
inspection 
made by 
the 

Reserve 

Bank. 


Declara¬ 
tion of 
fidelity 
and 

secrecy. 

Indemnity 
of direc¬ 
tor. 



Protec¬ 
tion of 
action 
taken in 
good faith. 


Liquida¬ 
tion 
of the 
Corpora¬ 
tion. 


Reserve 
Bank to 
submit 
report. 


Staff 
of the 
Corpora¬ 
tion and 
delega¬ 
tion of 
powers. 
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in good faith, or by the wrongful act of any auditor or any person 
under obligation to the Corporation, or by anything done in good 
faith in the execution of the duties of his office or in relation thereto. 

42. No suit or other legal proceeding shall lie against the Corpora¬ 
tion or the Central or State Government or the Reserve Bank or 5 
any director or officer of the Corporation or of the Central or State 
Government or of the Reserve Bank or any other person authorised 
by the Corporation to discharge any functions under this Act, for 
any loss or damage caused or likely to be caused by anything which 

is in good faith done or intended to be done in pursuance of this 10 
Act. 

43. (1) No provision of law relating to the winding up of com¬ 
panies or corporations shall apply to the Corporation and the Corpo¬ 
ration shall not be placed in liquidation save by order of the Central 
Government made in consultation with the State Government and i 5 
in such manner as it may direct. 

(2) Without prejudice to the provisions of sub-section (1), any 
order made by the Central Government for the liquidation of a 
Corporation may provide for all matters for effectively winding up 
the affairs of the Corporation, including the repayment of capital, 20 
disposal of any fund established un'der this Act, the transfer of the 
business, property, assets and liabilities, rights, interests, privileges 
and obligations of whatever nature of the Corporation to such insti¬ 
tution or institutions as the Central Government may direct and 
payment, receipt or disposal of compensation arising out of such 25 
transfer. 

44. The Reserve Bank shall, on the expiry of a period of five 
years, from the date of establishment of the Agricultural Credit 
Corporation in a State or Union territory and thereafter at an inter¬ 
val of five years and within such time as the Cental Government 30 
may specify, submit a report to that Government as to the working 

of the Corporation and forward a copy thereof to the State Govern¬ 
ment concerned. 

45. (1) The Corporation may appoint such officers, advisers and 
employees as it considers necessary for the efficient performance of 35 
its function and determine, by regulations or otherwise, their condi¬ 
tions of appointment and service and the remuneration payable to 
them. 

(2) The Board may, by general or special order, delegate to the 
Managing Director or to any other officer of the Corporation, subject 
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to such conditions and limitations, if any, as may be specified, such 
of its powers and duties under this Act as it may deem necessary. 

46. (1) The Central Government may, by notification in the 
Official Gazette, make rules for carrying out the purposes of this 
5 Act. 

(2) In particular, and without prejudice to the generality of the 
foregoing power, such rules may provide for all or any of the follow¬ 
ing matters, namely:— 

(a) functions which shall be discharged by the Executive 

ro Committee; 

(b) rules of procedure with regard to the transaction of 
business at a meeting of the Board; 

(c) rules of procedure with regard to the transaction o( 
business at a meeting of any committee constituted by the Board; 

x 5 (d) the procedure to be followed by the State Government 

or the authority specified by the State Government for issuing 
the certificate under section 28; 

(e) the manner in which the general meeting shall be 
convened, the quorum therefor, the procedure to be followed 

20 thereat and the manner in which voting rights may be exercised; 

(f) form and manner in which accounts shall be maintained 
the balance-sheet and profit and loss account shall be prepared; 

( g ) form in which statement of assets and liabilities shall 
be furnished; 

25 (h) any other matter which is required to be, or may be 

prescribed. 

(3) Every rule made under this section shall be laid as soon as 
may be after it is made, before each House of Parliament while it is 
in session for a total period of thirty days, which may be comprised 

to in one session or in two successive sessions, arid if before the expiry 
of the session in which it is so laid or the session immediately follow¬ 
ing, both Houses agree in making any modification in the rule or 
both Houses agree that the rule should not be made, the rule shall 
thereafter have effect only in such modified form or be of no effect 

35 as the case may be; so, however, that any such modification or 
annulment shall be without prejudice to the validity of anything 
previously done under that rule. 


Power 
of the 
Central 
Govern¬ 
ment to 
make 
rules. 



Power 
of the 
Board 
make 
regula¬ 
tions. 


580 THE GAZETTE OF INDIA EXTRAORDINARY [Taft II 

47. (1) The Board may, after consultation with the Reserve 
Bank, make regulations not inconsistent with the provisions of this 
to Act and the rules made thereunder, to provide for all matters for 
which provision is necessary or expedient for the purposes of giving 
effect to the provisions of this Act. 5 

(2) In particular and without prejudice to the generality of the 
foregoing provisions, such regulations may provide for all or any of 
the following matters, namely: — 

(a) duties which the managing director shall perform: 

(b) fees and allowances which may be paid to every direc- 10 
tor for attending any meeting of the Board or any committee 
thereof or for attending to any other work of the Corporation: 

(c) duties, conduct, salaries and allowances and conditions 
of service of officers and other employees of the Corporation; 

(d) establishment and maintenance of provident and other i5 
benefit funds for the employees of the Corporation; 

(e) the delegation of powers and functions to the officers 
ana employees of the Corporation; 

(/) the purposes connected with agricultural purposes for 
which the Corporation may grant loans and advances; 20 

(g) the conditions subject to which the amount in the 
Stabilisation Fund may be utilised; 

(h ) the manner in which the amount in the Reserve Fund 
may be utilised; 

(i) conditions which the Corporation may impose on any 25 
loan or advance made by it; 

(j) any other matter which is, or may be, necessary for the 
efficient conduct of the affairs of the Corporation. 

(3) Notwithstanding anything contained in sub-section (I), the 
Reserve Bank may at any time within three months from the com- 30 
mencement of this Act make regulations with regard to any of the 
matters specified in sub-section ( 2 ) but the regulations so made may 
be rescinded or modified by the Board in exercise of the powers 
conferred on it by sub-section (I). 
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4$. In clause ( f ) of section 2 of the Agricultural Refinance Cor¬ 
poration Act, 1963, after sub-clause (if) , the following sub-clause 
shall be inserted, namely: — 

“ (iii) an Agricultural Credit Corporation established under 
section 3 of the State Agricultural Credit Corporations Act, 
1968.”, 


THE SCHEDULE 
(See section 40) 

I,., do hereby declare that I will faithfully, truly 

0 and to the best of my judgment, skill and ability execute and per¬ 
form the duties required of me as a director, officer, employee or 
auditor (as the case may be) of the Agricultural Credit Corpora¬ 
tion and which properly relate to any office or position in the said 
Corporation held by me. 

5 I further declare that I will not communicate or allow to be 
communicated to any person not legally entitled thereto any in¬ 
formation relating to the affairs of the Corporation nor will 1 
allow such person to inspect or have access to, any books or docu¬ 
ments belonging to, or in the possession of, the Corporation and 
0 relating to the business of the Corporation, 


Amend¬ 
ment oi 
Act 10 
of 1963 


Signed before me. 
Date. 


Signature 
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STATEMENT OF OBJECTS AND REASONS 

The question ot supply of adequate agricultural credit has 
assumed vital importance in the context of our aim to achieve 
self-sufficiency in food production as early as possible. While the 
co-operative movement has made considerable progress over the 
years in the matter of provision of agricultural credit, the progress 
has not been uniform throughout the country and there are certain 
areas particularly, the States of Assam, Bihar, West Bengal, Orissa 
and Rajasthan and the Union territories of Manipur and Tripura 
where the existing co-operative credit agencies are unable to take 
care of the full credit needs of the farmers. It has, therefore, 
been felt that supplementary arrangements should be devised for 
the supply of institutional agricultural credit in those parts of the 
States and Union territories where the co-operative credit agencies 
are not sufficiently developed. 

2. The object of the Bill is to enable the States and Central 
Government to set up Agricultural Credit Corporations in the 
above-mentioned States and Union territories. It will also be open 
to any other State or Union territory to set up a Corporation on 
similar lines with the prior approval of the Central Government 
The proposed Corporation will provide short and medium term 
credit for periods not exceeding 5 years. Each Corporation will 
have an authorised capital between Rs. 1 ciore and Rs. 5 crores, 
depending on the requirements of each State or Union territory, the 
share capital being contributed by the Central Government, the 
State Government, the Reserve Bank, the State Bank and its sub¬ 
sidiaries, other commercial banks and the Food Corporation. The 
Bill also contains provisions for the transfer of the business and 
assets and liabilities of the Corporation to co-operative societies 
and from the co-operative societies to the Corporation with the 
prior approval of the Reserve Bank and subject to the require- 
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ments of the respective State laws relating to the co-operative 
'societies, 

3. Opportunity is also being taken to amend the Agricultural 
Refinance Corporation Act, 1963, to enable that Corporation to 
provide necessary funds to the proposed Agricultural Credit Cor¬ 
poration for its lending operations. Notes on clauses explain in 
detail the various provisions of the Bill. 

MORARJI DESAI. 

New Delhi; 

The 17th April, 1968. 


PRESIDENT’S RECOMMENDATION UNDER ARTICLE 117 
OF THE CONSTITUTION OF INDIA 

[Copy of letter No. F.11/75/66-SB, dated the 26th April, 1968 from 
Shri Morarji Desai, Deputy Prime Minister and Minister of Finance 
to the Secretary, Lok Sabha.] 

The President having been informed of the subject matter of Bill 
to provide for the establishment in the Stales and Union territories 
of Agricultural Credit Corporations and for matters connected there¬ 
with or incidental thereto, recommends the introduction of the Bill 
m the Lok Sabha under clause (1) of article 117 and its consideration 
under clause (3) of article 117 of the Constitution. 
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Notes on clauses 

Clause 2 provides for the definition of certain words and ex¬ 
pressions used in the Bill. Agricultural operation, in accordance 
with the proposed definition, will include animal husbandry, dairy 
farming, pisciculture and poultry farming. 

Clause 3 seeks to empower the appropriate Government to 
establish an Agricultural Credit Corporation in each of the five 
States of Assam, Bihar, Orissa, Rajasthan and West Bengal and 
the two Union territories of Manipur and Tripura. It will also be 
open to any other State or Union territory to set up a similar cor¬ 
poration after obtaining the prior approval of the Central Gov¬ 
ernment. 

Clause 4 provides for the location of its head office and other 
offices and agencies of the Corporation. 


Clauses 5 and 8 provide for the capital structure, ownership of 
the Corporation, allotment of shares and related matters. The 
authorised capital of each corporation will be between Rs, 1 and 
Rs. 5 crores, depending on the requirement of each State or Union 
territory and would be contributed mainly by the Central Gov¬ 
ernment (30 per cent.), the State Government (20 per cent.), the 
Reserve Bank (20 per cent.). The remaining shares (30 per cent.) 
would be contributed by the State Bank of India and its subsidiaries, 
other commercial banks and the Food Corporation in such propor¬ 
tion as may be specified by the Central Government. 

Clauses 7 and 8 seek to vest the power of general superintend¬ 
ence, direction and management of the affairs of the Corporation 
in its Board of directors, subject to such directions in matters of 
policy involving public interest as may be given by the Central 
Government in consultation with the Reserve Bank. 

Clause 9 provides that the Corporation will be managed by a 
Board of directors consisting of 7 persons: the Chairman and the 
managing director to be nominated by the Central Government, 
two, one of whom shall be non-official, to be nominated by the 
Central or State Government, as the ease may be, one director to 
be nominated by the Reserve Bank and two directors to be elected 
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by the other shareholders in accordance with the prescribed rules 
from the residuary shareholders holding 30 per cent, of the shares. 

Clause 10 provides for matters connected with the appoint¬ 
ment, tenure and removal of the managing director. 

Clauses 11 to 13 provide for the term of office of a director 
other than the managing director, disqualifications of a director 
and vacation of his office. 

Clause 14 deals with the composition and functions of the Execu¬ 
tive and other committees of the Board, subject to such rules as may 
be prescribed. 

Clauses 15 to 18 provide for the meetings of Board of directors 
and its committees, fees and allowances of directors and members 
of committees and matters connected therewith subject to any 
rules and regulations that may be made for such purpose. It has 
been provided that interested directors shall not participate at 
these meetings. 

Clause 19 specifies the classes of business which the Corpora¬ 
tion will be authorised to perform. The principal business of the 
Corporation will bo to grant loans and advances for periods not 
exceeding five years for agricultural and allied operations, 
to agriculturists, agricultural marketing and processing societies, 
Central Co-operative Banks, Co-operative farming societies or pri¬ 
mary agricultural credit societies. It will also be authorised to 
perform other types of business which a co-operative bank is 
generally authorised to transact. 

Clause 20 seeks to authorise the Corporation to o-btain funds from 
the Reserve Bank on the same terms and conditions as a State Co¬ 
operative Bank and also from the Central Government, State Govern¬ 
ment or such other authorities and institutions as may be approved 
by the Central Government. 

Clauses 21 and 22 seek to authorise the Corporation to accept de¬ 
posits and lay down a limit for the total amounts of its borrowings 
and deposits in relation to its paid up capital and reserve fund. 

Clauses 23 to 25 provide for the establishment by the Corpora¬ 
tion of two separate funds, namely, Agricultural Credit Stabilisa¬ 
tion Fund and Reserve Fund and the order of contribution that 
the Corporation may make to these funds out of its annual profits. 
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Clause 26 provides for the payment of dividend by the Corpora¬ 
tion after allowing for the necessary provisions usually made by 
the bankers and after affording credit to the two funds. 

Clause 27 provides for the investment of surplus funds of the 
Corporation in trustee securities or with the Reserve Bank or with 
any agency of the Reserve Bank or with any scheduled bank, State 
Co-operative Bank or Central Co-operative Bank i'n consultation with 
the Reserve Bank. 

Clause 28 seeks to authorise the Corporation to make an appli¬ 
cation to the appropriate Government for the recovery of its dues 
as arrears of land revenue. 

Clause 29 provides for the transfer of the business and the assets 
and liabilities of the Corporation to the co-operative societies or 
from the co-operative societies to the Corporation with the approval 
of the Reserve Bank, subject to the requirements of the respective 
State laws relating to co-operative societies. 

Clause 30 deala with the general meeting of the Corporation. 

Clauses 31 to 33 provide for the preparation of balance-sheet, 
profit and loss account, audit and submission of returns to the appro¬ 
priate authorities. 

Clauses 34 to 37 seek to apply to the Corporation certain provi¬ 
sions of the Banking Regulation Act, the Reserve Bank of India 
Act, and the Bankers’ Books Evidence Act, in so far as they are 
applicable to a co-operative bank. These powers will enable the 
Reserve Bank to issue instructions to the Corporation in regard 
to its lending policy and other matters as are already available in 
respect of a co-operative bank. 

Clause 38 orovides that the Corporation shall be deemed to be 
a co-operative society for the purposes of Income-tax Act, 1961. 

Clause 39 exempts the Reserve Bank and the Corporation or any 
officer of the Reserve Bank or Corporation from producing before 
a court of law the report of any inspection that may be carried out 
by the Reserve Bank in pursuance of the statute. 

Clauses 40 to 42 deal with the declaration of fidelity and secrecy, 
indemnity of director and protection to officers for acts done in good 
faith. 

Clause 43 provides that the Corporation cannot be taken to liqui¬ 
dation except by an order of the Central Government. 
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Clause 44 requires the Reserve Bank to submit a report to the 
Central Government on the working of a Corporation after five years. 

Clause 45 seeks to empower the Corporation to appoint officers, 
advisers and employees for the purpose of the working of the 
Corporation and also provides for delegation of powers to its 
employees. 

Clause 46 provides for the rules to be made by the Central 
Government in order to carry out the purposes of the Act. 

Clause 47 deals with the matters which have to be covered by 
regulation to be made by the Corporation in consultation with 
the Reserve Bank. 

Clause 48 provides for an amendment to the Agricultural Re¬ 
finance Corporation Act, 1963, to enable the Agricultural Refinance 
Corporation to provide necessary funds to the Coraoratinna for 
their operation. 
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FINANCIAL MEMORANDUM 

Clause 5 of the State Agricultural Credit Corporations Bill, 1968 
provides that the authorised capital of each Corporation shall be 
between Rs. 1 crore and Rs. 5 erores and that 30 per cent, of issued 
share capital in the case of a Corporation established in a State and 
50 per cent, in the case of a Corporation established in a Union 
territory, shall be contributed by the Central Government. The 
first proviso of the said clause also provides that the Central Gov¬ 
ernment, along with the Reserve Bank and the State Governments, 
may take up the unallotted shares up to 30 per cent, in case these 
shares are not contributed fully by other shareholders, namely, the 
State Bank and its subsidiaries, other commercial banks and the 
Food Corporation. The size of the share capital fixed, from time 
to time, will depend on the requirements of each State or Union 
territory and on present indications the total contribution by the 
Central Government to the share capital of the Corporations may 
not exceed Rs, 7 erores in all, spread over in three or four financial 
years. Even if the Bill is enacted and brought into operation well 
before the end of the current financial year, it is not likely that the 
Corporations could be set up in more than one or two States and 
Union territories during the financial year. Hence the non-recurring 
expenditure by the Central Government during the current financial 
year ts not likely to exceed, at the most, Rs. 1 crore. The balance 
of the estimated non-recurring expenditure of Rs. 6 erores is likely 
to be incurred in the subsequent two or three financial years. No 
recurring expenditure is envisaged. 

Clause 20 (b) of the Bill provides that the Corporations may 
borrow money from, among others, the Central Government. This 
is a permissive provision which authorises the Corporations to 
borrow money from the Central Government on such terms and 
conditions as may be determined. The Corporations will depend 
for their working funds primarily on the Reserve Bank and public 
deposits and it is not possible to envisage at this stage whether it 
will be necessary for the Corporations to borrow funds from the 
Central Government. If and wh n n the Corporations find it necessary 
to request the Central Government to lend funds to them and if 
the Central Government decides _to advance funds on terms and 
conditions as mav be determined, there would be some expenditure 
from the Consolidated Fund, but it is not possible to indicate, before 
the Corporations have started functioning, what would he the order 
of such expenditure, In any case, amounts to be lent by the Cen¬ 
tral Government would be required to be repaid to it by the Cor¬ 
porations and over the years no net outgo from the Consolidated 
Fund on this account is envisaged. 
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MEMORANDUM REGARDING DELEGATED LEGISLATION 

Clause 46 of the Bill empowers the Central Government to make 
rules for carrying out the purposes of the Act. The rules made under 
the Act may provide for the functions to be discharged by the exe¬ 
cutive committee; procedure with regard to the transaction of 
business at a meeting of the Board or of any committee constituted 
by it; procedure to be followed by the State Government for issuing 
a certificate for the recovery of any money due to the corporation; 
the manner in which the general meeting of the corporation shall 
be convened and held; the form and manner in which accounts of 
the corporation shall be maintained and its profit and loss account 
shall be prepared and the form in which the statement of its assets 
and liabilities shall be furnished. These are matters which relate 
to detail and as such the delegation of the legislative power is of a 
normal character, 

2. Clause 47 of the Bill empowers the Board to make, after 
consultation with the Reserve Bank, regulations with regard to the 
duties which the managing director shall perform; the fees and 
allowances which may be paid to directors for attending the meeting 
of the Board or any committee thereof; duties, conduct, salaries and 
allowances and conditions of service of officers and other employees 
of the corporation; establishment and maintenance of provident and 
other benefit funds for the employees of the corporation; the condi¬ 
tions subject to which the amiount in the Stabilisation Fund shall 
be utilised; the manner in which the amount in the Reserve Fund 
may be utilised; the restrictions which may be imposed by the 
corporation on any loan or advance made by it. With a view to 
facilitating the work of the corporation sub-clause (3) of clause 47 
empowers the Reserve Bank to make the first regulations at any 
time within three months from the comimencement of the Act; but 
the regulations so made may be rescinded or modified by the Board 
when it is constituted. 

3. The delegation of the legislative power with regard to the 
matters for which regulations may be made by the Board or the 
Reserve Bank are matters of detail. The delegation of the legisla¬ 
tive power is thus of a normal character. 



THE! GAZETTE OF INDIA EXTRAORDINARY 


[Part II 


Short 

title. 


Issue of 
Rs. 3,33,59, 
17,000 out 
of the 
Consoli¬ 
dated 
Fund of 
the State 
of West 
Bengal 
for the 
year 1908- 
69. 


Appropri¬ 

ation. 


590 


Bill No. 44 of 1968 

A Bill to authorise payment and appropriation of certain sums from 
and out of the Consolidated Fund of the State of West Bengal 
for the services of the financial year 1968-69. 

Be it enacted by Parliament in the Nineteenth Year of the 
Republic of India as follows: — 

1. This Act may be called the West Bengal Appropriation (No. 2) 

Act, 1968. 

2. From and out of the Consolidated Fund of the State of West 
Bengal there may be paid and applied sums not exceeding those .spe¬ 
cified in column 3 of the Schedule amounting In the aggregate [in¬ 
clusive of the sums specified in column 3 of the Schedule to the West 
Bengal Appropriation (Vote on Account) Act, 1968] to the sum of 

three hundred and thirty-three erores, fifty-nine lakhs and seventeen 14 of 1968 
thousand rupees towards defraying the several charges which will 
come in course of payment during the financial year 1968-69 in res¬ 
pect of the services specified in column 2 of the Schedule. 


3. The sums authorised to be paid and applied from and out of 
the Consolidated Fund of the State of West Bengal by this Act 
shall be appropriated for the services and purposes expressed in 
the Schedule in relation to the said year. 
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THE SCHEDULE 


(See sections 2 and 3) 


I 

2 

3 

No. 

of 

Vote 

Services and purposes 

Sums not excccdi 

' 

ng 

Voted by 
Parliament 

Charged on 
the Consoli¬ 
dated Fund 

Total 

i 

Taxes on Income other than 
Corporation Tax 

Rs. 

9,15,000 

Rs. 

1,000 

Rs. 

9,16,000 


("Land Revenue 

5,87,16,000 

1 , 25,000 

5,88,41,000 


Other Miscellaneous Compen¬ 
sations and Assignments 

28,82,000 

4 , 50,000 

33,31,000 

2 

4 Payment of Compensation to 
landholders, etc., on the 

1 abolition of the Zammdan 
{_ System .... 

3,50,00,000 


3,50,00,000 

3 

State Excise Duties . 

84,67,000 

1,000 

84,68,000 

4 

Taxes on Vehicles . 

17,15,000 


17,15,000 

5 

Sales Tax ... 

56,67,000 

1,000 

56,68,000 

6 

Other Taxes and Duties , 

20,99,000 


20,99,000 

7 

Stamps .... 

20,52,000 


20,52,000 

8 

Registration Fees 

60,72,000 


60,72,000 

9 

Interest on Debt and Other 
Obligations .... 

60,00,000 

24 , 30 , 96,000 

24,90,96,000 

IO 

Appropriation for Red uctlon 
or Avoidance of Debt . 

, ( 

5 , 14 , 80,000 

5 ,I 4 , 8 °jOOO 

XI 

Parliament, State/Union terri¬ 
tory Legislature , 

47,73,000 

74,000 

48,47,000 

12 

General Administration 

5,89,29,000 

16 , 85,000 

6,06,14,000 

13 

Administration of Justice . 

1,63,74,000 

57 , 05,000 

2,20,79,000 

14 

Jails. 

2,15,41,000 


2,15,41,000 

15 

Police. 

18,21,46,000 

25,000 

18,21,71,000 

16 

Miscellaneous Departments— 

Fire Services, 

75 , 79,000 


75,79,000 
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I 

2 

| 

3 




Sums not exceeding 

No. 

Services and purposes 




of 

Vote 

Voted by 
Parliament 

Charged on 
the Consolida 
ted Fund 

Total 



Rs. 

Rs. 

Rs. 

17 

Miscellaneous Departments— 

Excluding Fire Services 

3,74,21,000 

2*000 

3,74,23,000 

IS 

Scientific Departments 

77*000 


77,000 

19 

Education .... 

44,00,60,000 


44,00,60,000 

20 

Medical ..... 

16,98,89,000 


16,98,89,000 

2 I 

Public Health .... 

8,48,96,000 


8,48,96,000 


f Agriculture—Agriculture . 

15,19,11*000 

1,000 

I 5 , 1 9 ,t 2 ,cxx> 

22 

< Capital Outlay on Schemes of 
Agricultural Improvement 

(_ and Research 

3,67,58,000 


3,67,58,000 

23 

Agriculture—Fisheries 

80,61,000 


8o,6r,ooo 


"Animal Husbandry . 

1,95,04,000 


1, 95 , 04 ,000 

24 

- Capital Outlay on Schemes of 
Government Trading—Greater 
Calcutta Milk Supply 

Scheme .... 

7,25,30,000 


7,25,30,000 

25 

Co-operation .... 

1,20*10*000 


1,20,10,000 


("Industries—Industries . 

3,12,47,000 

2 , 25,000 

3 ,i 4 , 75 ,ooo 

26 

Capital Outlay on Industrial 
and Economic Development . 

1,74,70,000 


1 , 74 , 70,000 


“Industries —Cottage Indus¬ 
tries . 

1,99,08,000 

.. 

I ,99,o8,ooo 

27 

Capital Outlay on Industrial 
and Economic Development— 
Cottage Industries 

13,95,000 


13 , 95,000 

28 

Industries—Cinchona 

51,12,000 

.. 

51,12,000 

1 

"Interest on Debt and Other 
Obligations—Community De¬ 
velopment Projects, National 
Extension Service and Local 
Development Works 


26,92,000 

26,92,000 

< 

Community Development Pro¬ 
jects, National Extension 
Service and Local Development 
Works .... 

4,53,09,000 1 


4 , 53 , 09,000 
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I 

2 1 

3 

No. 

of 

Vote 


Sums cot exceeding 

Services and purposes 

Voied by | 

Parliament 

Charged on the 
Consolidated 
Fund 

Total 

29 

Capital Outlay on Other 
Works—Community Develop- 
ment Projects, National 
Extension Service and Local 
Development Works . 

,Rs. 

13,40,00c 

Rs. 

Rs. 

13,40,000 


Loans for Community Develop¬ 
ment Projects, National 

Extension Service and Local 
Development Works . 


62 , 66,000 

62,66,000 


Loans and Advances under 
Community Development 

Projects, National Extension 
Service and Local Develop- 
L mem Works 

31,61,000 

1 

1 

I 

31,61,000 

30 

Labour and Employment 

4,53,80,000 


4,53,80,000 

3i 

Miscellaneous Social and 

Developmental Organisations 
—Welfare of Scheduled Tribes 
and Castes and Other Back¬ 
ward Classes 

! 

*,53>34,ooo 

5,000 

i,53,39,“0 

32 

Miscellaneous Social and De¬ 
velopmental Organisations— 
Excluding Welfare of Sche¬ 
duled Tribes and Castes and 
Other Backward Classes 

1 

M7>95 >°° 0 


1,47,95,000 


'Multipurpose River Schemes . 

7 , 21 , 55,000 


7 , 21 , 55,000 


Irrigation, Navigation, Embank¬ 
ment and Drainage Works 
(Commercial) 

81,51,000 

■ 

, 

81 , 51,000 


Irrigation, Navigation, Embank¬ 
ment and Drainage Works 
(Non-Commercial) 

1 

3,85,33,000 

S,ooo 

3 , 85 ^ 8,000 

33 

- Capital Outlay on Multipur¬ 
pose River Schemes . 

1 

2,54,00,000 


2 , 54 , 00,000 


Capital Outlay on Irrigation, 
Navigation .Embankment and 
Drainage works (Commer¬ 
cial) . 

49,82,000 


49 , 82,000 


Capital Outlay on Irrigation, 
Navigation, Embankment and 
Drainage Works (Non-Com- 
mcrcial) 

3 *,62,000 


35 , 62,00 

34 

Public Works 

ij.59,49,000 

17 , 34,000 

I5,76,73,ooo 
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2 
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No, 

of 

Vote 

Services and purposes 

< 

Sums not exceed! 

ng 

5 

Voted by 
Parliament 

Charged on the 
Consolidated 
Fund 

Total 

10 

35 

’ Greater Calcutta Development 
Scheme .... 

Capital Outlay on Greater 
Calcutta Development Scheme 

Rs. 

59 , 33 ,ooo 

1,87,00,000 

Rs. 

Rs. 

59 , 33,000 

1,87,00,000 


36 

Po r t« and Pilotage . 

15,48,000 


1548,000 



"Road and Water Transport 
Schemes .... 

58,93,000 

6,07,000 

65,00,000 

15 

37 

Capital Outlay on Road and 
Water Transport Schemes . 

10,50,000 


10,50,000 


38 

Famine Relief 

3,78,68,000 

1 

3,78.68,000 


39 

"Pensions and Other Retire¬ 
ment Benefits 

1,98,83,000 

4,os,000 

2,02,88,000 

20 

Payments of Commuted 

Value of Pensions 

5,60,000 

y.ooo 

5,65,000 


40 

Privy Purses and Allowances of 
Indian Rulers 

1,49,000 


1,49,000 


4 i 

Stationery and Printing . 

1,10,73,000 


1,10,73,000 

25 

42 

Forest ..... 

2 , 69,83 000 


2,69,83,000 

43 

Miscellaneous—Contributions . 

3 , 7740.000 

9,40,000 

3,86,80,000 


44 

fMiscellaneous—Other Miscel- 
J laneous Expenditure 

5,48,15,000 

55 , 00 0 

548,70,000 



[_Capital Outlay on Other Works 

5,78,80,000 

4,50,000 

5.83,30,000 

30 


Interest on Debt and Other Ob¬ 
ligations—Expenditure on 
Displaced Persons 


S, 93 ,ooo 

5 , 93,000 

35 

40 

45 

Miscellaneous — Irtccoverable 
■l Loans to Displaced Persons 
written off . 

Miscellaneous—Expenditure on 
Displaced Persons 

Capital Outlay on Other Woiks 
—Expenditure on Displaced 
Persons .... 

Loans for Displaced Persons. 

1,50,00,000 

3,72,05,000 

65,00,000 

.. 

J, 00,000 

/, 65,9^000 

I,JO,00,000 

3,72,05.000 

70,00,000 

1,65,92,000 



Loans and Advances to 
(_ Displaced Persons 

50,00,000 


50,00,000 


46 j 

Pre-partition Payments . 

1,000 


1,000 



Skc. 2] THE GAZETTE OF INDIA EXTRAORDlNARy 


595 


I 

2 

3 

No. 

of 

Vote 


Sums not exceeding 

Services and purposes 

Voted 

by 

Parliament j 

Charged on the 
Consolidated 
Fund 

Total 

47 

Expenditure connected with the 
National Emergency 

Rs. 

3,47,85,000 

Rs. 

R». 

3,87,85,000 

48 

Capital Outlay on Multipurpose 
River Schemes — Damodar 
Vail ay Project 

4 , 33 . 87,000 


4 , 33 , 87,000 

49 

Capital Outlay on Public Works 

7 . 06,91 OLA' 

2,70,000 

7,09,61,000 

50 

Ctpital Outlay on Schemes of 
Govcrnmcm Trading 

| 

LiLOLOOO 


5,41,91,000 


f Permanent Debt 


• 7,11,46,000 

7,11,4^000 

si 

Loans fiom Central Government 
1 (excluding loans for Com- 
4 munity Development Pro¬ 
jects, etc., and Displaced Per¬ 
sons) ..... 


35,19,05,000 

z 5, 19,05,000 


Other Loans 


53,85,000 

53,85,000 

42 

Loans and Advances by State/ 
Union territory Govern¬ 

ments 

15 , 93 , 36.000 


15,94,36,000 


Total 

2 , 67 , 34 , 9 S , 0 °0 

66,24,19,000 

3.33,59.17,000 
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STATEMENT OF OBJECTS AND REASONS 

This Bill is introduced in pursuance of article 204(1) of the 
Constitution and the Proclamation issued under article 356 of the 
Constitution in respect of the State of West Bengal on the 20th 
February, 1968 to provide for the appropriation out of the Consoli¬ 
dated Fund of the State of West Bengal of the moneys required to 
meet the expenditure charged on the Consolidated Fund of the State 
of West Bengal and the grants made by the Lok Sabha for expendi¬ 
ture of the Government of West Bengal for the financial year 
1968-69. 

MORARJI DESAI. 


PRESIDENT’S RECOMMENDATION UNDER ARTICLE 207 OF 
THE CONSTITUTION OF INDIA 

[Copy of letter No. F.3(17)-B/68, dated the 26th April, 1968 from 
Shri Morarji Desai, Deputy Prime Minister and Minister of Finance 
to the Secretary, Lok Sabha.] 

The President, having been informed of the subject matter of the 
proposed Bill to authorise payment and appropriation of certain 
sums from and out of the Consolidated Fund of the State of West 
Bengal for the services of the financial year 1968-69 recommends 
under clauses (1) and (3) of article 207 of the Constitution of India 
read with the Proclamation dated the 20th February, 1968 Issued 
under article 356 of the Constitution in respect of the State of West 
Bengal, the introduction of the West Bengal Appropriation (No. 2) 
Bill, 1968, in the Lok Sabha and also the consideration of the Bill. 

2. The Bill will be introduced in the Lok Sabha immediately 
after the Demands for Grants for the expenditure of the Govern¬ 
ment of West Bengal for the year 1968-69 have been voted. 


S. L. SHAKDHER, 
Secretary, 


PRINTED IN INDIA BY THE GENERAL MANAGER! GOVERNMENT OF INDIA PRESS, 
N*W DELHI AND PUBLISHED BY THE MANAGER OF PUBLICATIONS, DELHI, 196B 




